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measures taken by the Treasury and the Bank of
England restored security. After a few days or weeks
exchange dealings with Paris, St* Petersburg, New
York, and most neutral centres were resumed, and the
discount market on a reduced scale began to revive*
The closing of the Stock Exchange and the restrictions
under which it has since laboured have, of course,
hampered the City, and our commercial strength has
been weakened by the diversion of new capital from
external enterprises into new war debt* Our exports
to America are insufficient and our imports from
Russia are insufficient* Brazil and some other countries
have frequently found it impossible to get exchange on
London, and violent fluctuations in all directions have
introduced an uncertainty into commercial transactions
which is very detrimental to trade* The most striking
depreciation of foreign money in countries with which
London communicates has been in the currencies of
Russia and Italy, owing to their issues of inconvertible
paper and their inability to export in adequate quantities*
On the other hand, the currency of the United States
soon began to show unprecedented strength, and our
sales of American securities have failed to turn the
exchanges in our favour*

In normal times it is possible at a moment's notice
to telegraph a payment of money from London to any
part of the world at a trifling cost* There is a par of
exchange between the sovereign and the metallic or
paper money of all countries* So many dollars, francs,
marks, roubles,1 gulden, yen, etc*, go to the pound
sterling* In the uncertainty and chaos caused by the
outbreak of war all these exchanges became practically
1 Roubles are quoted to the ten-pound note*